University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

1-28-1988

Mexico: Note On Projected 1988 Public Deficit
John Neagle

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Neagle, John. "Mexico: Note On Projected 1988 Public Deficit." (1988). https://digitalrepository.unm.edu/notisur/1233

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 075487
ISSN: 1060-4189

Mexico: Note On Projected 1988 Public Deficit
by John Neagle
Category/Department: General
Published: Thursday, January 28, 1988
In a letter to Mexico's creditor banks last week, Finance Minister Gustavo Petricioli said he expects
the public deficit to fall to 8.2% of gross domestic product (GDP) in 1988, from 15.9% of GDP in 1987.
The letter was sent to banks with an invitation to participate in bidding in the forthcoming debtexchange offer, a bid form and a copy of the country's solidarity pact signed in December. The bid
deadline is Feb. 19. On Dec. 29, J.P. Morgan & Co., the Mexican government and the US Treasury
announced a debt-exchange plan under which Mexico may issue as much as $10 billion in 20-year
bonds. The bonds will be offered to swap with bank creditors for Mexican government foreign debt
tendered at a discount on face value. The new bonds will pay a higher interest rate than Mexico's
existing debt and will be backed by as much as $10 billion of 20-year US Treasury zero-coupon
bonds. The US bonds, for which Mexico will pay as much as about $2 billion, pay interest only at
maturity. (Basic data from Wall Street Journal, 01/22/88)
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